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Microfinance with a mission: learning together -
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Budapest, 8 June 2006

Vilmos Budavari
European Commission

Directorate General for Enterprise and Industry

Microfinance: EU activities

• Under the Multiannual Programme (MAP) 2001-2006 several 
activities have taken place, both in policy-making and 
financing, with a special focus on promoting micro finance.

• Policy-making:
* “Microcredit for small businesses and business creation: 

bridging a market gap” Report, November 2003
* Microcredit European Conference, September 2004
* Expert group to be organised in 2006 to review the latest 

developments in the field of micro finance regulation

• Financing:
* MAP financial instrument with special focus on promoting 

micro finance: micro credit window of SME Guarantee 
Facility
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Microfinance: lessons learnt

• The self-sustainability of the micro credit activity is a major aim: the 
intensity of public support to micro credit should be digressive, based on 
achieved performance and adapted to the targeted businesses.

• Overall the main issue for small enterprises remains access to finance.

• The provision of non-financial services, in particular mentoring, is 
essential to increase the chance of survival of start-ups and small 
enterprises.

• Microcredit institutions are encouraged to evaluate and disclose their 
performance, as well as develop effective synergies with business support 
services. 

• In addressing the market gap for credit to small enterprises, the financial 
instruments managed by EIF such as the MAP are considered efficient 
and effective. 

• The progress of micro credit activities in the EU should be monitored on a 
regular basis.

Microfinance: challenges ahead

• Member States are invited to
* Consider self-sustainability as a major objective of micro credit activity 

* Improve the legal and regulatory framework for microcredit provision 

* Strengthen the co-operation between micro-finance institutions and 
business support services for small enterprises

* Disseminate good practices among European networks. 

• Micro finance institutions are invited to 
* Assess their performance through regular monitoring and disclose external 

periodical evaluation of their microcredit scheme based on recognised 
indicators

* Develop synergies with business support services

* Adopt appropriate ex ante and ex post risk management procedures, in 
particular quick and cheap simplified scoring systems as a way of reducing 
microcredit handling costs

Competitiveness and Innovation 
Framework Programme (CIP) 2007-2013

• To boost productivity, innovation and 
competitiveness in the EU.

• Three specific programmes: 

1. Entrepreneurship and Innovation  
Programme 

2. ICT Policy Support Programme

3. Intelligent Energy – Europe Programme
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CIP Financial Instruments 2007-2013

Competitiveness and Innovation Framework Programme 
2007-2013

High Growth and Innovative SME Facility (GIF)

- Venture Capital funds :
� Early stages �

� Expansion stages for innovative companies �
- Co-investments in funds and investment vehicles promoted by business

angels �

SME Guarantee Facility (SMEG)

- SME loans guarantee �
- Microcredit guarantee �

- Equity and mezzanine guarantee �
- Securitisation of SME debt finance portfolios �

Capacity Building Scheme (CBS)

- Seed Capital Action   �
- Partnership Action  �

Micro credit guarantee window of the 
SME Guarantee Facility (SMEG)

• The programme shall encourage financial institutions to play a 
greater role in the provision of loans of a smaller amount. In addition 
to guarantees or counter-guarantees, financial intermediaries may 
receive grants to partially offset the high administrative costs inherent 
in microcredit financing.

• The instrument will be managed by the European Investment Fund 
(EIF) on behalf of the European Commission. Micro finance 
institutions that wish to participate in this programme have to contact 
the EIF. 

• The goal of the micro credit guarantee window is to reach even more 
SMEs than its predecessor under the MAP.

Contacts

• Microcredit Report and Conference:

http://ec.europa.eu/enterprise/events/microcredit/i ndex.htm

• SME finance issues:

http://ec.europa.eu/enterprise/entrepreneurship/fin ancing/n
ews_events.htm

• DG Enterprise and Industry web page: 
http://europa.eu.int/comm/enterprise

• Euro Info Centres: 
http://europa.eu.int/comm/enterprise/networks/eic/e ic.html


